Explanatory Note

on the Draft Law of Georgia

"Regarding the 2023 State Budget of Georgia"

a) General Information about the Draft Law:

A.a) Rationale for Adoption of the Draft Law:

The draft law was crafted in accordance with Article 66, Clause 2 of the Constitution of Georgia, and it defines the indicators of receivables and payments due in 2023.

A.a.a.) The Issue that the Draft Law Intends to Address:

As per the legislation of Georgia, the state budget comprises of income, payables, and changes in balance sanctioned by the Parliament of Georgia with the aim of executing the functions and obligations of the central government of Georgia.

A.a.b) The Need for Adoption of a Law to Address the Current Issue:

In line with the Constitution of Georgia and the Budget Code of Georgia, the draft law on the state budget is prepared annually by the Government of Georgia and is subsequently reviewed and ratified by the Parliament of Georgia.

A.b) Anticipated Outcome of the Draft Law:

In accordance with Article 38 of the "Budget Code of Georgia", the Draft Law seeks to authorize changes in the state budget's income, payments, and balance for the year 2023.  
A.c) The Core of the Draft Law:

In line with Georgian legislation, the final version of the subsequent year's budget project must be submitted to the Parliament of Georgia no later than November 30. Considering this, the version of the project presented significantly varies from the revised version of the budget project.

It's worth noting that following the submission of the revised version to the Parliament, the macroeconomic parameters of 2022 were refined, substantially influencing the economic indicators of the following year.

Based on the updated projections for the current year, the real economic growth rate was established at 10% instead of the initial 8.5%. Moreover, considering the actual figures, the GDP deflator has been reduced from 10.5% to 9.5%.

Given the modification of the aforementioned parameters and the Statistics Service's detailing of the nominal gross domestic product of 2021, the projected volume of the nominal indicator for the current year's gross domestic product was set at 72.3 Billion GEL.

For 2023, the forecasts for economic growth and GDP deflator indicators have remained unchanged at 5% each, and the nominal gross domestic product is estimated to be 79.7 Billion GEL.  
In the previous period of the current year, considering the actual mobilization of tax revenues, it's feasible to augment the aforementioned forecast indicator by over 500.0 million GEL, which allows for an increase in the projected tax revenues for the following year by more than 390.0 million GEL.

Beyond tax revenues, in 2023, the figures for loan repayments and other revenues are expected to rise by 270.0 million GEL.

Taking into account these changes, in the final version of the 2023 budget project, compared to its earlier versions, the financial resource is increased by over 660.0 million GEL.  
In the draft, in comparison to the revised version of the budget, there are notable changes on the expenditure side as well, with additional funds allocated towards social, educational, economic stimulation, and infrastructure. Moreover, a majority of the Parliament's comments and proposals after committee and session discussions have been accommodated, namely:

· In the social domain - in the initial version of the 2023 budget project, a rise in social payments was planned in all sectors (pensions, assistance for disabled individuals, and others). The only aspect not included in the first version of the budget was the increase in aid for socially vulnerable children. The presented project envisages an enhancement of 50 GEL in support for socially vulnerable children starting from July 2023, and the support for each child is established at 200 GEL. More than 65 million GEL has been allocated for this purpose;

· Furthermore, the 2023 budget projects alterations in the so-called maternity leave. Specifically, school teachers will receive their full salary during maternity leave, and the aid defined for employees in the private sector will be doubled from 1,000 GEL to 2,000 GEL.

· In the sphere of education - in the first version of the budget, the funding was increased by more than 400 million GEL, and according to the presented project, an additional 150 million GEL was allocated. Of this added amount, 100 million GEL will be used for the construction and refurbishment of kindergartens in municipalities, and over 30 million GEL will be employed for establishing computer laboratories in schools;  
· Tourism plays a significant role in Georgia's economy, and to enhance its potential, it's crucial to establish new tourist locations and develop existing tourist infrastructure. In the upcoming year, 200 million GEL will be designated for the development of tourist infrastructure;

· An additional 170 million GEL will be allocated to fund infrastructure projects in Tbilisi;

· 130 million GEL will be set aside additionally for projects spearheaded by the Ministry of Regional Development and Infrastructure;

· 55 million GEL will be assigned for culture and sports, of which 25 million GEL will be directed towards initiating the construction of necessary infrastructure for the Winter Youth Olympics scheduled in 2025;

· More than 35 million GEL will be allocated towards the infrastructure of the Ministry of Internal Affairs and border protection;

· An additional 10 million GEL will be set aside for financing environmental protection and agricultural programs;

· 20 million GEL is reserved for the partial procurement of equipment necessary for conducting electronic elections;

· Additionally, it should be noted that with the support of the German Society for International Cooperation (GIZ), the costs of delegated function in the field of public health were calculated and a formula was developed to determine the funds required for each municipality to perform this function. According to the new calculation, the volume of the delegated transfer has increased by 5.7 million GEL.  
Main Macroeconomic Indicators

The new Coronavirus pandemic had a significant impact on the economy of Georgia in 2020, resulting in a real economic contraction by 6.8%. This economic downturn led to a decrease in revenues and simultaneously, the response to the pandemic necessitated additional costs. Consequently, the government debt increased significantly in 2020, exceeding 60% of GDP, while the combined budget deficit amounted to 9.3% of GDP.

The economic recession persisted into the first quarter of 2021, with the real economy decreasing by 4.1%. However, the recovery process of the Georgian economy initiated from the second quarter. During this period, export-import, turnover of VAT-paying enterprises, growth of the financial sector, net remittances, and other economic indicators saw substantial increases, resulting in a real economic growth of 10.5% for 2021. This means that it was possible to fully recover the loss incurred in 2020, and the economy's level rose by 3% compared to 2019.

In 2021, in conjunction with the economy's recovery, significant fiscal consolidation became possible. Specifically, the combined budget deficit decreased to 6.1% of GDP, and the ratio of government debt fell below the 50% of GDP mark.

The 2022 budget was planned with a forecast of 6% real economic growth, and the gross domestic product forecast in nominal terms was 64.8 Billion GEL. Simultaneously, the combined budget deficit remained high, amounting to 4.4% of GDP.

High economic growth continued into 2022. In August, the economic growth rate was 10.5%, and according to the data of the first nine months, the real economic growth still remains in double digits at 10.2%.  
Due to the high economic growth, an amendment was made to the 2022 state budget law, revising the forecast rate of real economic growth to 8.5%. High economic indicators facilitated a reduction in debt by more than 700.0 million GEL compared to the planned figure. As a result, the combined budget deficit decreased to 3.2% of GDP, and the government debt rate fell below 40% of GDP.

According to the presented project, the forecast for real economic growth is adjusted to 10% instead of 8.5%, the nominal gross domestic product is set at 72.3 Billion GEL, and the budget deficit is projected to be 3.1% of GDP.

These indicators demonstrate that over a two-year period, significant fiscal consolidation was undertaken, enabling the debt ratio to return to pre-pandemic levels.  
For 2023, the main macroeconomic indicators are still planned relatively conservatively, and fiscal consolidation continues, namely:

· Real economic growth is projected at 5%. This indicator is sustained over the medium-term period;

· The forecast of the GDP deflator is also set at 5%, and in the subsequent years, it is predicted to be within 3%;

· The nominal GDP forecast is set at 79.7 Billion GEL, and the per capita gross domestic product is nearly 7,900 US dollars (compared to the previous forecast, the main increase is due to the effect of the strengthening exchange rate). By 2026, the nominal gross domestic product is expected to increase to more than 101.0 Billion GEL, which will reach 10,000 USD per capita;

· The combined budget's tax revenues are determined to be 18.9 Billion GEL, which is 23.7% of the GDP;

· The combined budget deficit is 2.8% of GDP, and the government debt is below 39% of GDP.  
Within the scope of the aforementioned indicators, the expenditure portion of the 2023 consolidated budget totals 25.1 Billion GEL, which enables the budget to fully address the main challenges facing the country. Specifically, the 2023 budget includes provisions for:

· In the area of Defence and security:

· Funding for the Ministry of Defence, the Ministry of Internal Affairs, and the Security Service increases by more than 525.0 million GEL compared to the initial 2022 budget. Of this, over 290.0 million GEL is allocated to raise the salaries of police officers and soldiers by 20%. Generally, a 10% pay increase is anticipated across the public sector, but in light of current challenges, the pay for police and military personnel will increase by twice that of other civil servants. Additionally, compared to the revised 2022 budget, funding in this area increases by 350.4 million GEL.

· Provisions are made for the construction of residential apartments to improve the living conditions of police officers and soldiers;

· Furthermore, substantial resources are dedicated to enhancing defence capabilities and ensuring the effective operation of the police and security services.

· In the social domain
Funding for the Ministry in charge of financing healthcare and social protection programs has increased by more than 831.0 million GEL compared to the first approved 2022 budget (compared to the amendment made in the 2022 budget, the Ministry's funding has increased by 620.9 million GEL). This includes:

· A 65 GEL increase in the pension for individuals aged 70 and older, setting it at 365 GEL. The pension for the same category of pensioners in high-altitude settlements will be nearly 440 GEL;

· A 35 GEL increase in the pension for individuals under 70 years of age, setting it at 295 GEL. In high-altitude settlements, it will be 355 GEL;

· In addition to the pension, a marked increase of 65 GEL in the social allowance for persons with significant disabilities is provided, and an increase of 35 GEL in the allowance for other categories of persons with disabilities;

· The financing of children's social assistance was raised to 150 GEL in June of this year for the full year, with an additional increase of 50 GEL coming in July 2023;

· A substantial expansion of the chronic medication program is planned;

· In terms of providing homes for displaced individuals, the construction of residential complexes for 7,000 apartments is beginning, for which more than 225.0 million GEL is allocated in 2023. In this area, over 50.0 million GEL will be allocated from this year's budget.  
In the realm of education

Funding for the Ministry of Education and Science has increased by more than 345.0 million GEL, and overall education funding has risen by 550.0 million GEL, within which:

· The stipend for public school teachers rises by 125 GEL;

· Likewise, bailiffs' salaries are increased by 125 GEL;

· A 10% raise in the wages of public school administrative staff is planned;

· An increase in the hourly wage of vocational school teachers is anticipated (from 15 to 18 GEL);

· The rehabilitation and construction of over 500 public schools is commencing, with up to 300.0 million GEL allocated in 2023;

· As part of the human capital development reform, computer labs are being established in public schools;

· The construction-rehabilitation program for pre-school education institutions is launching, with 100.0 million GEL allocated;

· With increased revenues for municipalities, the opportunity to increase the salaries of kindergarten staff by 100 GEL arises.

· Public sector sustainability

In the last five years, a salary increase in the public sector was implemented for the first time in 2022. However, it's important to note that the average salary in the private sector grew significantly more this year compared to the public sector. As a result, it's essential to address the issue of remuneration for public sector employees at a legislative level.

Along with the first draft of the budget, a corresponding draft law was prepared that outlines the primary principles according to which salary increases in the public sector will be implemented in the coming years.

In 2023, public sector employees will experience a 10% wage increase, with the exception of police officers and soldiers, whose salaries will increase by 20%.  
· Promotion of economic growth

Despite fiscal consolidation and significant increases in funding in the previously mentioned areas, substantial resources have been allocated in 2023 to support the sustainable development of the country's economy.

In total, over 6 Billion GEL will be dedicated to infrastructure development from the consolidated budget, including:

· Over 1.7 Billion GEL will be directed towards the improvement of road infrastructure, with over 1.2 Billion GEL used for the construction of high-speed highways;

· Over 2.1 Billion GEL is allocated for the improvement of municipal infrastructure;

· Up to 520.0 million GEL will be dedicated towards the improvement of the water supply and drainage sector;

· Up to 550.0 million GEL will be allocated to educational infrastructure;

· Over 200.0 million GEL will be directed towards the development of tourist infrastructure;

More than 590.0 million GEL has been allocated for the development of agriculture;

Over 260.0 million GEL is provided for the promotion of small and medium-sized businesses in 2023.

Consolidated budget options:

Tax revenues:

According to the updated forecast for 2023, tax revenues of the consolidated budget increase by 393.0 million GEL compared to the previous forecast and amount to 18,890.0 million GEL.

In relation to GDP, tax revenues in 2023 will amount to 23.7% and in the medium term will be determined within 23.4%.

The forecast of tax revenues in 2023 by types of taxes is as follows:

· The forecast rate of income tax was determined at 5,575.0 million GEL (increased by 32.0 million GEL), including the share of the state budget is 5,140.0 million GEL, and the share of the autonomous republics is 435.0 million GEL;

· The forecast rate of profit tax was set at 2,000.0 million GEL (increased by 55.0 million GEL);

· The forecast rate of value-added tax was determined at 8,235.0 million GEL (increased by 300.8 million GEL), including the share of the state budget of 6,670.3 million GEL, and the share of municipalities - 1,564.7 million GEL;

· The estimated rate of excise duty was determined at 2,100.0 million GEL;

· The forecast rate of import tax was determined at 125.0 million GEL (increased by 5.0 million GEL);

· The property tax forecast is 600.0 million GEL;

· The forecast rate of other taxes was determined at 250.0 million GEL.  
Running Costs:

As a result of funding pandemic response measures, current expenses significantly increased in 2020-2021 and amounted to 26.3% of GDP in 2020, and 24.6% in 2021. The anticipated volume of current expenses in 2022 is planned to be 15.7 Billion GEL, which is 21.8% of GDP. In 2023, the expected amount of current expenses is planned to be 17.4 Billion GEL, which is 21.9% of GDP, and from 2024-2026, it will gradually decrease to 21.1%.

Capital Expenditure:

Despite the pandemic, in 2020-2021, the funding volume for capital projects did not significantly decrease, and in relation to GDP, it amounted to 9.0% in 2020, and 8% in 2021. The planned expected amount of capital expenditures in 2022 is 6.1 Billion GEL, which is 8.4% of GDP. The planned expected amount of capital expenditures in 2023 is also determined to be 6.1 Billion GEL, which is 8.1% of GDP. In the following years, parallel to the fiscal consolidation, the funding of capital projects in relation to GDP decreases and remains within 7.0%.

Budget Deficit and Government Debt:

Taking into account Article 2, Paragraph 7 of the Organic Law of Georgia "On Economic Freedom", the forecast indicators of the threshold parameters established by the first paragraph of the same Article are determined as follows:

· In 2023, the negative total balance of the unified state budget is determined to be 2,261.0 million GEL, which is 2.8% of the projected gross domestic product (GDP) (the set limit is 3% of GDP);

· By the end of 2023, the limit of the debt of the Government of Georgia is 38.3% of the gross domestic product (GDP), and the reference estimate of the current value of the obligations undertaken within the framework of public and private cooperation projects (as of January 1, 2022) is 38.3% of the gross domestic product (GDP). This is increased by 0.5% - total: 38.8% of GDP (set limit - 60% of GDP).

As for the modified deficit of the combined budget calculated by the program of the International Monetary Fund, its volume is 2,261.0 million GEL and is 2.8% of the GDP.  
State Budget Revenues:

As per the proposed project, the total figure for Georgia's state budget for 2023 has increased by 2,061.9 million GEL compared to the approved plan of the previous year, amounting to 21,914.2 million GEL (an increase of 612.2 million GEL compared to the previous version). It includes:

· Revenues - 17,619.9 million GEL (an increase of 1,859.2 million GEL compared to the approved plan of 2022, and by 426.6 million GEL compared to the first option of the 2023 project);

· Tax revenues amount to 16,290.4 million GEL (increased by 336.9 million GEL compared to the previous version of the project), including:

· The forecast rate of income tax was determined at 5,140.0 million GEL;

· The forecast rate of profit tax was determined in the amount of 2,000.0 million GEL;

· The forecast rate of value-added tax was determined in the amount of 6,670.4 million GEL;

· The estimated rate of excise duty was determined in the amount of 2,100.0 million GEL;

· The forecast rate of import tax was determined at 130.0 million GEL;

· The forecast rate of other taxes was determined in the amount of 250.0 million GEL;

·  The forecast of other revenues compared to the previous version of the project increases by 90.0 million GEL and amounts to 1,050.0 million GEL;

·  The planned figure in the form of grants is determined in the amount of 279.5 million GEL, including:

· Revenues received within the framework of budgetary grants amount to 135.0 million GEL.

· Investment grants amount to 44.5 million GEL;

· Amounts to be transferred by LSIs in accordance with Article 35 of the Law amount to 100.0 million GEL;

· The plan of receivables in the form of reduction (privatization) of non-financial assets amounts to 200.0 million GEL;

· The rate of decrease of financial assets (return of loans) was determined in the amount of 450.0 million GEL (increased by 170.0 million GEL);

· Funds received in the form of an increase in liabilities have increased by 15.6 million GEL compared to the first version of the project and were determined in the amount of 3,644.3 million GEL, including:

· Funds receivable by issuing domestic securities amount to 1,400.0 million GEL.

· The rate of investment credits is 1,844.3 million GEL;

· The amount of loans acceptable as budgetary aid is 400.0 million GEL.

Simultaneously, the budget envisages a debt repayment in the amount of 1,218.5 million GEL, so the net increase in liabilities amounts to 2,425.4 million GEL.  
State Budget Payments (Allocations):

The amount of state budget allocations compared to the previous version of the project has increased by 726.1 million GEL and is set at 21,880.1 million GEL. 

Specifically for the ministries, the allocations of the Ministry of Internally Displaced Persons from the occupied territories of Georgia, Labor, Health, and Social Affairs have been set at 6,858.4 million GEL, which is an increase of 59.8 million GEL compared to the previous project. These allocations include:

· Social Securityof the population - 4,878.9 million GEL, which includes:

· Pension provision - 3,379.2 million GEL. Under this amount, in line with the indexation rule of the increase of the state pension provided by the Georgian law "On State Pension":

The pension for individuals under 70 should be increased by the average inflation rate of the last 12 months, but not less than 20 GEL. According to the data published by the National Statistics Service in September, the average inflation of the last 12 months is 12.7%. The pension increase with this rate (260*12.7%=33) is provided in the amount of 35 GEL, and from January 2023 it will be set at 295 GEL.

The same law stipulates that the pension for people aged 70 and over should be increased by the sum of 80% of the average inflation rate of the last 12 months and the arithmetic average of the real GDP growth rate of the last six quarters. The real GDP growth data for the 4th quarter of last year and the 2nd quarter of the current year are:

·  Q1 2021 - (-4.1%);

·  Q2 2021 - 28.9%;

·  Q3 2021 - 9.1%;

·  Q4 2021 - 8.8%

·  Q1 2022 - 14.9%

·  Q2 2022 - 7.2%;

The arithmetic average of these figures is 10.8%, and 80% of it is 8.6%. Therefore, the pension amount should increase by 12.7%+8.6%=21.3%. According to this formula, the pension increase (300*21.3%=64) is assumed to be 65 GEL, and its amount will be set from January 2023 at 365 GEL.

Taking into account the allowances defined by law for pensioners living in highland settlements, the pension for individuals under 70 will be 354 GEL, and the pension for those aged 70 and over will be 438 GEL.

In accordance with the increase in the pension, the compensation of those receiving state compensation, whose compensation calculation is tied to the state pension amount (and does not exceed the upper limit established by legislation), also increases.  
· Social Assistance for Specific Population Groups - 1,340.1 million GEL. The plan is to raise aid for socially vulnerable children from 100 GEL to 150 GEL, starting from June 1, 2022, and to increase it by an additional 50 GEL from July 1, 2023.

· Social Benefits in Highland Settlements - 85.0 million GEL. With the increase in pensions, the supplementary pension also sees an increment.

· Funding for the Social Rehabilitation and Child Care Program surpasses 66.0 million GEL.

· Protection of Population Health and Healthcare Infrastructure - 1,553.9 million GEL. This includes 880.0 million GEL for universal healthcare (an increase of 30.0 million GEL compared to the previous plan), 400 million GEL for miscellaneous healthcare needs, and 99.8 million GEL allocated for healthcare infrastructure. Within this program, a 10% salary hike for ambulance service personnel and a 100 GEL raise for village doctors and nurses are also included.

· Labor and Employment System Reforms Program - up to 90.3 million GEL, which includes 80.0 million GEL for promoting employment in public works.

· Support for Internally Displaced Persons and Migrants - 242.7 million GEL. This sum encompasses the construction of residential complexes for 7,000 apartments. Given the appropriateness of initiating the mobilization work this year within the framework of the said project, a decision has been taken to allocate more than 50.0 million GEL this year. Consequently, the allocations for next year are reduced by 25.0 million GEL compared to the previous version of the project.  
Funding for the Ministry of Education and Science has been increased by 52.2 million GEL in the revised version of the project, totaling 2,030.8 million GEL. The breakdown is as follows:

· Pre-school and General Education - 1,341.0 million GEL. This budget encompasses a salary increase of 125 GEL for public school teachers and bailiffs, and a 10% raise for administrative and technical personnel.

· Vocational Education - 87.4 million GEL. This allocation includes a rise in teachers' hourly wages from 15 to 18 GEL.

· Higher Education - 147.5 million GEL.

· Promotion of Science and Scientific Research - 75.8 million GEL. This funding includes a 10% salary increase for employees in scientific research institutes.

· Inclusive Education - 45.6 million GEL. As part of the program, the salaries of special education teachers are slated to increase by 125 GEL, mirroring the raise given to general education teachers.

· Infrastructure Development - up to 229.0 million GEL, which is broken down as follows:

· Development of General Educational Institutions' Infrastructure - up to 179.1 million GEL (an additional 300.0 million GEL is included in the Ministry of Regional Development and Infrastructure of Georgia's budget).

· Development of Professional Educational Institutions' Infrastructure - 50.0 million GEL (this sum includes the funding assigned under the "Professional Education I (KFW)" program).

· Infrastructure Development of Higher Education and Scientific Institutions - 10.1 million GEL.
 The budget for the Ministry of Culture, Sports, and Youth was set at 431.2 million GEL, an increase of 30.0 million GEL compared to the prior version of the draft. The allocated funds are primarily targeted at the implementation of the following programs:

· Higher Education in the Field of Arts and Sports - 17.2 million GEL.

· Infrastructure Development - 48.7 million GEL.

· Promotion of Artistic and Sports Institutions - 12.1 million GEL.

· Promotion of Culture Development - 98.1 million GEL.

· Protection of Cultural Heritage and Improvement of the Museum System - 39.5 million GEL.

· Development and Popularization of Mass and High Achievement Sports - 177.1 million GEL.

· Measures for Social Protection and Promotion of Culture and Sports Figures - 23.4 million GEL.

· Promotion of Youth - up to 5.9 million GEL.

Within these allocated resources, a 10% salary increase for employees within the system is provided.  
The budget for the Ministry of Regional Development and Infrastructure has increased by 355.0 million GEL compared to the revised version of the budget project, and is set at 3,330.9 million GEL. The following are provided within the allocated amount:

· Road Infrastructure Improvement Measures - 1,894.3 million GEL, including 1,231.5 million GEL for the construction of high-speed highways.

· Rehabilitation of Regional and Municipal Infrastructure - 420.0 million GEL. A sub-program "Support for the 2025 European Winter Youth Olympic Festival Events" has been added within the framework of this program, with allocated funds of 25.0 million GEL.

· Restoration and Rehabilitation of Water Supply Infrastructure - 520.0 million GEL.

· Solid Waste Management Program - 64.6 million GEL.

· Construction and Rehabilitation of General Educational Infrastructure - 122.3 million GEL.

· A new program, "Measures for the Improvement of Tourist Infrastructure", has been added to the Ministry's budget, which has been provided with 200.0 million GEL.

· A new sub-program "Construction and Rehabilitation of Pre-school Education Institutions" has also been added, for which 100.0 million GEL has been allocated.  
The budget for the Ministry of Environmental Protection and Agriculture stands at 698.5 million GEL, reflecting an increase of 10.0 million GEL. The following are accounted for within the allocated amount:

· Food Safety, Plant Protection, and Epizootic Safety - 63.5 million GEL.

· Development of Viticulture and Winemaking - 67.4 million GEL.

· Unified Agricultural Project - 346.4 million GEL, which includes:

· Preferential Agro-Credits - 200.0 million GEL.

· Agricultural Insurance - 12.0 million GEL.

· Future Introduction - 35.0 million GEL.

· Co-Financing Project of Processing and Storage Enterprises - 25.0 million GEL.

· Promotion of the Agro Sector Development - 10.0 million GEL.

· Co-Financing of Agricultural Mechanization - 17.0 million GEL.

· Promotion of Hazelnut Production - 20.0 million GEL.

· Modernization of Reclamation Systems - 95.0 million GEL.

· Environmental Supervision - 26.0 million GEL.

· Establishment and Management of Protected Areas System - up to 31.5 million GEL.

· Formation and Management of Forestry System - up to 21.0 million GEL.

· State Program for Sustainable Land Management and Land Use Monitoring - 4.4 million GEL.

The budget for environmental protection programs within the Ministry's allocations has increased by 10.8 million GEL compared to the initial version of the 2023 budget project, totaling 92.7 million GEL.  
· The Ministry of Economy and Sustainable Development is allocated 558.2 million GEL, reflecting a reduction of 95.5 million GEL compared to the previous version of the project. This reduction is due to the fact that the funding for the gasification project and the co-financing of projects related to the construction of electrical transmission lines will be allotted to the Ministry this year. Altogether, these two programs account for a reduction of 105.8 million GEL, while the funding for other programs has increased by 10.3 million GEL. The following primary programs have been allocated resources:

· Development of Entrepreneurship - 267.7 million GEL.

· Promotion of Tourism Development - 36.0 million GEL.

· Development of Innovations and Technologies in Georgia - up to 74.8 million GEL.

· Construction and Rehabilitation of Power Transmission Lines - 76.5 million GEL.

The Ministry of Finance of Georgia is allocated 106.0 million GEL.

The Ministry of Justice is allocated 392.4 million GEL, which reflects an increase of 23.0 million GEL compared to the previous version of the project. The increase is mainly due to the rise in financing for penitentiary institution costs.

The Ministry of Foreign Affairs is allocated 186.0 million GEL, an increase of 3.0 million GEL compared to the previous version. Within this, the financing for the diaspora policy has been increased by 500.0 thousand GEL.   

The Ministry of Defence is allocated 1,260.0 million GEL, an increase of 257.6 million GEL over the initial 2022 plan, and 177.6 million GEL over the amended 2022 budget. Within this allocation, the following are provided:

· A 20% salary increase for soldiers, considering that the Ministry's wage fund totals 605.0 million GEL.

· 100.0 million GEL for the development of defence infrastructure and construction of soldier's apartments.

· 174.4 million GEL for the development of defence capabilities.

The Ministry of Internal Affairs is allocated 1,106.0 million GEL, reflecting an increase of 36.0 million GEL compared to the previous project. Additional funds will be allocated to police and border infrastructure development.

The State Security Service of Georgia is allocated 180.0 million GEL, which includes a 20% increase in police officers' salaries.

The Special State Protection Service of Georgia is allocated 82.8 million GEL, an increase of 6.8 million GEL compared to the previous project version.

The State Service for Veterans Affairs' funding has been increased by 3.0 million GEL compared to the previous project version, amounting to 15.0 million GEL.

The Office of the National Security Council is funded with 3.8 million GEL.

The Prosecutor's Office of Georgia is allocated 56.5 million GEL, an increase of 2.7 million GEL.

The Special Investigation Service is allocated 17.0 million GEL.

In total, the judiciary is provided with 146.8 million GEL, including:

· The Constitutional Court - 5.8 million GEL.

· The Supreme Court - 16.1 million GEL (an increase of 600.0 thousand GEL).

· General Courts - 117.0 million GEL (an increase of 7.0 million GEL).

· The Supreme Council of Justice - 7.9 million GEL (an increase of 700.0 thousand GEL).  
LEPL Levan Samkharauli National Forensics Bureau is allocated 13.0 million GEL, an increase of 3.0 million GEL.

The Legal Aid Service is provided with 10.4 million GEL, an increase of 500.0 thousand GEL.

The Office of the Public Defender is allocated 9.3 million GEL.

The Personal Data Protection Service is allocated 5.0 million GEL, an increase of 1.0 million GEL.

The Parliament of Georgia and its organizations are allocated 77.5 million GEL, an increase of 2.5 million GEL.

The State Audit Service is allocated 21.3 million GEL, an increase of 2.5 million GEL.

The Central Election Commission is allocated 56.0 million GEL, an increase of 20.2 million GEL over the previous project version, tied to partial financing for the purchase of electronic devices needed for conducting electronic elections.

Government Administration funding is set at 22.0 million GEL, an increase of 2.0 million GEL.

The administration of the President is allocated 9.3 million GEL, an increase of 200.0 thousand GEL.

The Administrations of State Representatives are collectively allocated 10.3 million GEL.

The funding for the Financial Monitoring Service has increased by 1.5 million GEL, totaling 4.3 million GEL.

The Statistics Service's allocation has increased by 900.0 thousand GEL, totaling 20.9 million GEL.

The State Language Department is allocated 1.0 million GEL, an increase of 400.0 thousand GEL.  
Amount of Allocations of Spending Institutions  
/Thousand GEL/
	Code
	Name
	2022 Plan
	2023 Draft III Submission
	Amendment to 2023 II Submission

	00 00
	Total                                                                                                                                                                                                                                                                                                                                                                                                                                                                                    
	19,678,671.0
	21,880,117.1
	726,145.3

	01 00
	Parliament of Georgia and its organizations
	68,035.9
	77,460.0
	2,460.0

	02 00
	Administration of the President of Georgia
	8,792.4
	9,315.0
	200.0

	03 00
	Office of the Business Ombudsman of Georgia
	752.9
	775.0
	0.0

	04 00
	Administration of the Government of Georgia
	19,220.0
	24,000.0
	2,000.0

	05 00
	State Audit Office                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                           
	18,491.3
	21,299.9
	2,500.0

	06 00
	Central Election Commission of Georgia
	31,489.1
	55,969.5
	20,195.3

	07 00
	Constitutional Court of Georgia                                                                                                                                                                                                                                                                                
	5,150.0
	5,800.0
	0.0

	08 00
	Supreme Court of Georgia
	14,350.0
	16,100.0
	600.0

	09 00
	Common Courts                                                                                                                                                                                                                                                                                                                                                                                 
	99,120.0
	117,000.0
	7,000.0

	10 00
	Supreme Council of Justice of Georgia
	6,840.0
	7,900.0
	700.0

	11 00
	Administration of the State Representative in the municipalities of Abasha, Zugdidi, Martvili, Mestia, Senaki, Chkhorotsku, Tsalenjikha, Khobi and the municipality of Poti
	1,052.3
	1,303.0
	3.0

	12 00
	Administration of the State Representative in Lanchkhuti, Ozurgeti and Chokhatauri municipalities
	834.7
	1,060.0
	0.0

	13 00
	Administration of the State Representative in the municipalities of Baghdati, Vani, Zestaponi, Terjola, Samtredia, Sachkhere, Tkibuli, Tskaltubo, Chiatura, Kharagauli, Khoni and the municipality of Kutaisi 
	939.2
	1,250.0
	30.0

	14 00
	Administration of the State Representative in Akhmeta, Gurjaani, Dedoplistskaro, Telavi, Lagodekhi, Sagarejo, Sighnaghi and Kvareli municipalities
	950.7
	1,162.0
	2.0

	15 00
	Administration of the State Representative in Dusheti, Tianeti, Mtskheta and Kazbegi municipalities
	867.4
	1,060.0
	0.0

	16 00
	Administration of the State Representative in the municipalities of Ambrolauri, Lentekhi, Oni and Tsageri
	844.2
	1,072.0
	22.0

	17 00
	Administration of the State Representative in the municipalities of Adigeni, Aspindza, Akhaltsikhe, Akhalkalaki, Borjomi and Ninotsminda
	820.7
	1,002.0
	2.0

	18 00
	Administration of the State Representative in the municipalities of Bolnisi, Gardabani, Dmanisi, Tetritskaro, Marneuli, Tsalka and the municipality of the city of Rustavi
	1,194.8
	1,348.0
	18.0

	19 00
	Administration of the State Representative in the municipalities of Gori, Kaspi, Kareli and Khashuri
	821.2
	1,038.0
	18.0

	20 00
	State Security Service of Georgia
	150,700.0
	180,000.0
	0.0

	21 00
	Prosecutor's Office of Georgia                                                                                                                                                                                                                                                                                                                                                                                                                                                                                           
	47,870.0
	56,530.0
	2,730.0

	22 00
	Office of the State Minister for Reconciliation and Civil Equality
	3,130.0
	3,700.0
	0.0

	23 00
	Ministry of Finance of Georgia                                                                                                                                                                                                                                                                                                                                                                                     
	105,404.8
	106,000.0
	0.0

	24 00
	Ministry of Economy and Sustainable Development of Georgia
	932,404.9
	558,180.0
	-95,500.0

	25 00
	Ministry of Regional Development and Infrastructure of Georgia
	2,975,005.0
	3,330,920.0
	355,000.0

	26 00
	Ministry of Justice of Georgia                                                                                                                                                                                                                                                                                                                                                                                                                                                                               
	320,568.4
	392,400.0
	23,000.0

	27 00
	Ministry of IDPs from the occupied territories of Georgia, Labor, Health and Social Affairs
	6,237,554.4
	6,858,420.0
	59,750.0

	28 00
	Ministry of Foreign affairs of Georgia
	176,603.6
	186,000.0
	3,000.0

	29 00
	Ministry of Defence of Georgia                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                            
	1,082,431.4
	1,260,000.0
	0.0

	30 00
	Ministry of Internal Affairs of Georgia                                                                                                                                                                                                                                                                                                                                                                  
	962,500.0
	1,106,000.0
	36,000.0

	31 00
	Ministry of Environmental Protection and Agriculture of Georgia
	743,071.4
	698,480.0
	10,000.0

	32 00
	Ministry of Education and Science of Georgia
	1,684,835.9
	2,030,780.7
	52,200.0

	33 00
	Ministry of Culture, Sports and Youth of Georgia
	400,802.8
	431,232.0
	30,000.0

	34 00
	Intelligence Service of Georgia
	15,400.0
	18,000.0
	0.0

	35 00
	LEPL Civil Service Bureau
	1,705.0
	1,750.0
	35.0

	36 00
	LEPL Legal Aid Service
	8,170.5
	10,400.0
	500.0

	37 00
	State Department of Veterans Affairs
	9,495.0
	15,000.0
	3,000.0

	38 00
	LEPL Financial Monitoring Service of Georgia
	2,292.0
	4,300.0
	1,500.0

	39 00
	Personal Data Protection Service
	0.0
	5,000.0
	1,000.0

	40 00
	Special Service of State Protection of Georgia
	67,188.5
	82,800.0
	6,800.0

	41 00
	Office of the Public Defender of Georgia
	8,869.0
	9,275.0
	0.0

	42 00
	LEPL Public Broadcaster 
	82,180.0
	101,190.0
	80.0

	43 00
	National Competition Agency of Georgia
	3,670.0
	5,000.0
	0.0

	44 00
	Administration of the temporary administrative-territorial unit on the territory of the former South Ossetia Autonomous District - South Ossetia Administration
	2,636.0
	2,830.0
	0.0

	45 00
	Patriarchate of Georgia
	25,000.0
	25,000.0
	0.0

	46 00
	LEPL Levan Samkharauli National Forensics Bureau 
	11,300.0
	13,000.0
	3,000.0

	47 00
	LEPL National Statistical Service of Georgia – Sakstati
	12,968.0
	20,900.0
	900.0

	48 00
	National Academy of Sciences of Georgia                                                                                                                                                                                                                                                                                                                                                                        
	4,434.0
	4,735.0
	0.0

	49 00
	Chamber of Commerce and Industry of Georgia
	1,602.0
	1,930.0
	0.0

	50 00
	State Agency for Religious Affairs
	5,388.8
	6,450.0
	0.0

	51 00
	Special Investigative Service                                                                                                                                                                                                                                                     
	11,300.0
	17,000.0
	0.0

	52 00
	LEPL State Language Department 
	543.8
	1,000.0
	400.0

	53 00
	LEPL Public Private Partnership                                                                                                                                                                                                                                                                                                                                                                                     
	269.0
	500.0
	0.0

	54 00
	Office of the National Security Council                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                            
	3,410.0
	3,750.0
	0.0


The total volume of general state payments is projected at 3,985.8 million GEL, which includes:

· Servicing and repayment of foreign state obligations - 1,696.0 million GEL. This marks an increase of 46.0 million GEL, considering the increase in the interest expense of loans based on variable rates.

· Servicing and repayment of domestic state obligations - 715.0 million GEL.

· Reserve Fund of the Government of Georgia - 60.0 million GEL, increased by 5.0 million GEL.

· Debt repayment and court decisions enforcement fund incurred in previous years - 40.0 million GEL.

· Fund for projects to be implemented in the regions of Georgia - 400.0 million GEL.

· Highland settlements development fund - 20.0 million GEL.

· Co-financing of the accumulative pension scheme - 310.0 million GEL.

· Financial support for reforms planned in municipalities in cooperation with international partners - 15.0 million GEL.

· General state payments financed by donors are allocated 211.0 million GEL, reduced by 40.0 million GEL based on expected utilization within the projects.

· Transfers to autonomous republics and local self-governing units - 515.0 million GEL. This marks an increase of 176.0 million GEL over the previous project. This includes 170.0 million GEL to finance infrastructural projects in Tbilisi and 16 million GEL distributed to various municipalities. Out of this, 5.7 million GEL will finance delegated functions in the public health sector.

Revenues received by municipalities in the form of VAT are estimated at 1,564.7 million GEL, representing 19% of the total VAT. They are distributed as per the rules established by the Budget Code of Georgia. Compared to the previous version of the project, the share of VAT for municipalities has increased by 57.2 million GEL.  
Distribution of revenues received by municipalities as a result of the forecast distribution of value added tax (VAT):  
	Municipality
	 VAT Distribution
	 Amendment in VAT distribution with respect to previous 2023 version 

	
	2023  III submission
	

	
	Distribution of 19% of VAT
	 Reference amount of VAT
	Distribution of 19% of VAT
	 Reference amount of VAT

	Tbilisi Municipality
	39,76%
	622 224,4
	0,69%
	33 356,8

	Batumi Municipality
	3,59%
	56 206,8
	0,00%
	2 053,3

	Kobuleti Municipality
	1,46%
	22 892,6
	-0,06%
	0,0

	Khelvachauri Municipality
	1,00%
	15 717,3
	-0,04%
	0,0

	Keda Municipality
	0,94%
	14 773,3
	0,00%
	539,7

	Shuakhevi Municipality
	0,32%
	5 000,0
	-0,01%
	0,0

	Khulo Municipality
	0,34%
	5 296,0
	-0,01%
	0,0

	Akhmeta Municipality
	1,04%
	16 229,8
	-0,04%
	0,0

	Gurjaani municipality
	1,35%
	21 135,0
	0,00%
	772,1

	Dedoplistskaro municipality
	0,32%
	5 000,0
	-0,01%
	0,0

	Telavi Municipality
	1,42%
	22 185,6
	0,00%
	810,5

	Lagodekhi Municipality
	1,04%
	16 234,3
	0,00%
	593,0

	Sagarejo Municipality
	1,23%
	19 304,9
	-0,05%
	0,0

	Sighnaghi Municipality
	0,59%
	9 225,4
	-0,02%
	0,0

	Kvareli Municipality
	0,64%
	10 079,6
	-0,03%
	0,0

	Kutaisi Municipality
	3,48%
	54 440,8
	0,00%
	1 988,8

	Chiatura Municipality
	1,16%
	18 139,4
	0,00%
	662,7

	Tkibuli Municipality                                                                                                                                                                                                        
	0,52%
	8 145,8
	0,00%
	297,6

	Tskaltubo Municipality
	1,23%
	19 304,9
	-0,05%
	0,0

	Baghdati Municipality                                                                                                                                                                                                                                                                                                                                        
	0,56%
	8 739,2
	0,00%
	319,2

	Vani Municipality                                                                                                                                                                                                                                                                                                                                                                                               
	0,58%
	8 997,8
	0,00%
	328,7

	Zestaponi Municipality
	1,34%
	20 956,8
	0,00%
	765,6

	Terjola Municipality
	0,81%
	12 642,0
	0,00%
	461,8

	Samtredia Municipality
	1,10%
	17 254,8
	-0,01%
	564,5

	Sachkhere Municipality                                                                                                                                                                                                                                                                                                                                                                                                            
	1,20%
	18 819,9
	0,00%
	687,5

	Kharagauli Municipality                                                                                                                                                                                                                                        
	0,54%
	8 468,0
	0,00%
	309,3

	Khoni Municipality                                                                                                                                                                                                                                                                       
	0,56%
	8 747,1
	0,00%
	319,5

	Poti Municipality
	0,54%
	8 371,2
	-0,02%
	0,0

	Zugdidi Municipality
	2,42%
	37 833,3
	0,00%
	1 382,2

	Abasha Municipality                                                                                                                                                                                      
	0,51%
	8 032,1
	0,00%
	293,4

	Martvil Municipality
	0,81%
	12 605,4
	0,00%
	460,5

	Mestia Municipality
	0,52%
	8 200,3
	-0,02%
	0,0

	Senaki municipality                                                                                                                                                                      
	0,92%
	14 370,5
	0,00%
	525,0

	Chkhorotsku Municipality
	0,55%
	8 587,2
	0,00%
	313,7

	Tsalenjikha municipality
	0,63%
	9 904,1
	0,00%
	361,8

	Khobi Municipality
	0,51%
	8 029,5
	-0,02%
	0,0

	Gori Municipality
	3,42%
	53 472,7
	0,00%
	1 953,4

	Kaspi Municipality
	0,90%
	14 008,9
	-0,03%
	0,0

	Kareli Municipality                                                                                                                                                                                                                                                       
	1,06%
	16 521,0
	0,00%
	603,5

	Khashuri Municipality
	1,32%
	20 712,6
	0,00%
	756,7

	Rustavi Municipality                                                                                                                                                        
	2,98%
	46 596,4
	0,00%
	1 702,3

	Bolnisi Municipality                                                                                                                                                                                                
	0,32%
	5 000,0
	-0,01%
	0,0

	Gardabani Municipality
	0,32%
	5 000,0
	-0,01%
	0,0

	Dmanisi Municipality
	0,78%
	12 129,6
	-0,02%
	0,0

	Tetritskaro Municipality
	0,79%
	12 300,5
	0,00%
	445,6

	Marneuli Municipality                                                                                                                                                                        
	1,82%
	28 530,3
	-0,07%
	0,0

	Tsalka
	0,32%
	5 000,0
	-0,01%
	0,0

	Lanchkhuti Municipality
	0,74%
	11 539,0
	0,00%
	421,5

	Ozurgeti Municipality
	1,45%
	22 737,4
	0,00%
	830,6

	Chokhatauri municipality
	0,47%
	7 346,1
	-0,02%
	0,0

	Adigeni Municipality
	0,68%
	10 592,1
	-0,02%
	0,0

	Aspindza Municipality
	0,32%
	5 000,0
	-0,01%
	0,0

	Akhalkalaki Municipality
	0,32%
	5 000,0
	-0,01%
	0,0

	Akhaltsikhe Municipality
	1,35%
	21 046,9
	0,00%
	768,9

	Borjomi Municipality
	0,32%
	5 000,0
	-0,01%
	0,0

	Ninotsminda Municipality
	0,44%
	6 833,6
	-0,01%
	0,0

	Dusheti Municipality                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                         
	0,75%
	11 788,0
	-0,03%
	0,0

	Tianeti Municipality
	0,57%
	8 904,8
	0,00%
	325,3

	Mtskheta Municipality
	0,64%
	10 079,6
	-0,03%
	0,0

	Kazbegi Municipality
	0,32%
	5 000,0
	-0,01%
	0,0

	Ambrolauri Municipality
	0,66%
	10 268,1
	0,00%
	375,1

	Lentekhi Municipality
	0,38%
	6 001,3
	0,00%
	219,3

	Oni Municipality                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                    
	0,44%
	6 926,8
	0,00%
	253,1

	Tsageri Municipality                                                                                                                                                                                                                                                                                                                                       
	0,59%
	9 229,3
	0,00%
	337,2

	Total
	100%
	1 564 660,0
	 
	57 160,0


 The increase of expenses and non-financial assets of the state budget of Georgia from a functional point of view  :

· General public services: 2,884.3 million GEL

· Defence: 1,324.1 million GEL

· Public order and safety: 1,840.8 million GEL

· Economic affairs: 3,729.7 million GEL

· Environmental protection: 166.5 million GEL

· Housing and community amenities: 332.6 million GEL

· Health: 1,621.7 million GEL

· Recreation, culture, and religion: 491.0 million GEL

· Education: 2,318.7 million GEL

· Social Security: 5,507.1 million GEL

The budget draft proposes an increase in the basic official salary as prescribed by the Law of Georgia "On Remuneration of Labor in Public Institutions" relative to the 2022 figures, with the new amount set at 1,210 GEL. Accordingly, the sums of official allowances have been recalculated for all officials employed in the public sector, to whom the aforementioned law applies. The volume of the labor compensation fund has been increased by 10%, computed according to the current staffing schedules. Exceptionally, the wages for soldiers and police officers are expected to see a 20% increase.

The final version of the budget project was supplemented with information on tax expenditures, which was compiled with the technical assistance of USAID and the International Monetary Fund.

For the first time, in the course of preparing the 2023 budget, expenditure institutions had the chance to associate programs and sub-programs to policy classifiers (e.g., Sustainable Development Goals - SDG, gender equality, human capital objectives, climate change, etc.) via the electronic budget management system (e-budget). Such associations can be found in the appendix of the program budget.

· The Ministry of Education and Science of Georgia and the Ministry of Internally Displaced Persons from the Occupied Territories of Georgia, Labor, Health, and Social Affairshave illustrated in the program budget the correlation between their respective programs/sub-programs and the goals of human capital development.

· The above-mentioned ministries, along with the Ministry of Economy and Sustainable Development of Georgia, and the Ministry of Environmental Protection and Agriculture of Georgia, have depicted in the annex of the program budget the respective connections of their programs/sub-programs with the national Sustainable Development Goals (SDG) formulated by the Government of Georgia.
Also, with the support of the European Union and the World Bank, technical assistance efforts are underway to enhance the program budgets of the Ministries of Education and Science of Georgia, IDPs from the Occupied Territories of Georgia, Labor, Health and Social Protection, Economy and Sustainable Development of Georgia, and Environmental Protection and Agriculture of Georgia. Notable results in this regard are already incorporated into the annex of the program budget.

A. d) The alignment of the draft law with the governmental program and any relevant action plan (applicable when the draft law is initiated by the Government of Georgia):

The draft law is in sync with the 2021-2024 governmental program formulated by the Government of Georgia and the "Vision 2030 - Development Strategy of Georgia."

A.e) The rationale for choosing the date of the draft law's enforcement, and in the event of assigning retroactive effect to the law - the relevant justification:

The enactment of the Draft Law is sought for the subsequent fiscal year.

A.f) The reasons for expediting the review of the draft law and relevant justification (if the initiator requests an expedited review of the draft law):

Not applicable.

b) Assessment of the draft law's financial impact in the medium term (the enactment year of the draft law and the following three years):

B.a) The funding source for the necessary expenses associated with the enactment of the draft law:

The draft law stipulates the 2023 state budget allocations for expenditure institutions and the programs they will implement.

bb) The effect of the draft law on the revenue aspect of the national and/or municipal budget of the state, autonomous republics:

The draft law outlines the forecasted indicators of the state budget revenues for 2023.

b.c) The impact of the draft law on the expenditure portion of the national and/or municipal budget of the state, autonomous republics:

The draft law stipulates the 2023 state budget allocations for expenditure institutions and the programs they will implement.

b.d) The new financial obligations of the state, referencing the direct financial obligations (domestic or foreign obligations) accepted by the state or the agency in its system influenced by the draft law:

The draft law outlines the obligations envisaged by the 2023 state budget.

b.e) The anticipated financial implications of the draft law for the individuals subjected to the action of the draft law, indicating the nature and direction of the impact on the natural and legal persons expected to be directly affected by the actions defined by the draft law:

The draft law pertains to the beneficiaries of the programs foreseen in the 2023 state budget.

B.f) The amount of tax, fee, or other type of payment (cash contribution) stipulated by the draft law in the relevant budget, and the principle of determining the amount:

The draft law does not call for the establishment of a tax, fee, or other type of payment.

b1) Assessment of the Draft Law's impact on a child's legal status:  
The annual budget law draft neither grants nor restricts the legal status of children, instead it illustrates the resources needed to fund the measures slated for implementation within the existing policy framework under the relevant program codes of responsible spending institutions. Additionally, it should be noted that the project allocates additional funds for increasing the monthly assistance provided to socially vulnerable children.

c) The draft law's relationship with international legal standards:

C.a) The draft law's relationship with EU law:

The draft law does not contravene EU law.

C.b) The draft law's relationship with obligations arising from Georgia's membership in international organizations:

The draft law does not conflict with Georgia's obligations pertaining to membership in international organizations.

C.c) The draft law's relationship with Georgia's bilateral and multilateral treaties and agreements, and, if such a treaty/agreement exists that is related to the preparation of the draft law, its relevant article and/or part:

The draft law does not conflict with Georgia's bilateral and multilateral treaties and agreements. Moreover, the draft law has no connection to any treaty/agreement.

C.d) If applicable, the European Union legal act from which an obligation to converge arises from "the agreement on the association between Georgia on the one hand and the European Union and European Atomic Energy Community and their member states" or from other bilateral and multilateral agreements signed by Georgia with the European Union:

Not applicable.  
d) Consultations conducted during the preparation of the draft law:

d.a) State, non-state and/or international organization/institution, expert, working group that participated in the development of the draft law, if any:
The main macroeconomic parameters used for the preparation of the presented draft law align with the forecasts of international financial institutions. The main macroeconomic parameters set out in the project have been agreed upon with the International Monetary Fund.

d.b) Assessment of the organization/institution, working group, expert participating in the development of the draft law regarding the draft law, if any:

Not applicable.

d.c) Experience of other countries in the area of implementing laws similar to the draft law, a review of the experience that was used, for instance, in the preparation of the draft law, in case such a review was prepared:

No such review exists.

e) Author of the Draft Law:

Ministry of Finance of Georgia

f) Initiator of the Draft Law:

Government of Georgia  
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